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(5) Managerial Remuneration (Rs. in Lacs)

Year ended 31-3-2010 Year ended 31-3-2009

Salary (including leave encashment) 63.06 50.62
Commission 376.00 463.00
Contribution to Provident, Gratuity and Superannuation Funds 19.47 14.69
Reimbursement of Medical & LTC Expenses 0.10 0.03
Other perquisites 2.87 3.26
461.20 531.60

Remuneration to Chairman & Managing Director :
Computation of Net Profit in accordance with section 198 / 349 of the Companies Act, 1956

Profit before Taxation 8,147.21
Less: Profit on sale of Investments 24.95
8,122.26

Remuneration to CMD
1. Commission 376.00
2. Salary 29.05
TOTAL 405.05
Percentage of Profit as per Section 349 of Companies Act,1956 5

(6) Disclosure pertaining to Micro, Small and Medium Enterprises Development Act, 2006 (as per information available with the Company) : Principal amount
due outstanding as at 31t March, 2010 is Rs.72.44 Lacs and interest paid or payable is Rs.NIL.

(7) The Company has been advised that its activity of investing surplus funds in Shares / Mutual Funds does not constitute trading activities, as such the
details of purchases, opening and closing stocks and turnover in respect of aforesaid activities are not required to be furnished.

(8) The Company used to adjust the foreign currency exchange rate differences on amounts borrowed for acquisition of fixed assets, to the carrying cost of
fixed assets in compliance with Schedule VI to the Companies Act, 1956 as per legal advice, which was at variance to the treatment prescribed as per
Accounting Standard 11.

The Ministry of Corporate Affairs, G.0.l. vide Notification No.G.S.R. 225 (E) dated 31st March 2009, notified the Companies (Accounting Standards)
Amendment Rules, 2009 (the said Rules) wherein option is given for adding or deducting the exchange rate variation from the cost of depreciable capital
assets in respect of long term foreign currency loans upto 31.03.2011. The Company has, therefore, opted for adjusting the foreign currency exchange
rate difference to the carrying cost of fixed assets as per the said Rules and the exchange gain of Rs. 546.77 lacs has been reduced from the Fixed Assets
/ Capital work in progress (exchange loss of Rs. 3417.88 lacs included in capital work in progress in the previous year), due to which the depreciation
for the current financial year is lower by Rs. 3.94 lacs.

(9) As per the Accounting Standard on 'Related Party Disclosures' (AS 18), issued by the Institute of Chartered Accountants of India, the related parties of
the Company are as follows :

A]  Associate Company 1)  Fort Gloster Industries Ltd., Kolkata (FGI)
2)  Rama Newsprint & Papers Limited (RNPL)
B]  Key Management Personnel 1)  Shri.S.K.Bangur

Chairman & Managing Director
2)  ShriK.L.Chandak
Executive Director

The following transactions were carried out with related parties during the year in the ordinary course of business.
(a) Subsidiary and Associated Companies :

(Rs. in Lacs)
Associate Companies
Particulars F.G.l R.N.P.L.

INCOME

Rent - 1.50

Interest - 43.40
EXPENDITURE

Rent 1.08
ASSETS

Loans & Advances [at the end of the year outstanding NIL] - 500.00
CORPORATE GUARANTEES - 12,132.42
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(b) Key Managerial Personnel

Managerial Remuneration Rs. 461.20 Lacs (Rs. 531.60 Lacs)

(10) Earnings per share ["EPS"] computed in accordance with Accounting Standard 20 : "Earnings per Share".

Basic :
Particulars 2009 - 2010 2008 - 2009
Net Profit after tax as per P & L Account (Rs. in Lacs) 5,470.21 9,053.82
Number of shares issued (Rs. 2 each) 62,748,908 60,375,330
Basic EPS (Rupees) / Face Value of Rs. 2 each 8.80 15.74
Diluted EPS (Rupees) 8.80 15.74
(11) Segment Reporting :
Information about Business Segments (Information provided in respect of revenue items for the year ended 31.03.2010 and in respect of
assets / liabilities as at 31.03.2010) (Rs. in Lacs)
Particular Year ended Year ended
31.03.2010 31.03.2009
1. Segment Revenue (Net Sale / Income from)
a) Paperand Paper Board 58,791.72 57,980.66
b)  Telecommunication Cable 3,549.98 3,959.12
c) Others 49.01 35.36
Net Sales / Income from operations 62,390.71 61,975.14
2. Segment Results - Profit / (Loss) before Tax and Interest from Segment
a) Paper and Paper Board 9,785.22 11,234.93
b)  Telecommunication Cable 129.70 79.05
c) Others 5.47 (4.15)
Total 9,920.39 11,309.83
Less:i) Interest 1,215.73 774.41
ii) Other un-allocable expenditure net of un-allocable income 557.45 489.51
Total Profit before Tax 8,147.21 10,045.91
3. Capital Employed (Segment Assets - Segment Liabilities)
a) Paperand Paper Board 172,868.65 159,733.13
b)  Telecommunication Cable 2,245.04 2,659.72
c) Others 193.83 224.49
Total Capital employed in segments 175,307.52 162,617.34
Add : Un-allocable Corporate Assets less Corporate Liabilities 16,755.26 17,236.83
Total Capital employed in company 192,062.78 179,854.17
(12) The Deferred Tax Liability Rs. 2647.17 Lacs (Rs.156.91 Lacs Assets) for the current year has been recognised in Profit & Loss Account.
Particulars As at 31.03.2010 As at 31.03.2009
a) Deferred Tax Liability on account of Depreciation 6,832.77 4,169.28
6,832.77 4,169.28
b)  Deferred Tax Asset on account of disallowances under section 43B of Income Tax Act - -
183.68 167.36
183.68 167.36
NET DEFERRED TAX LIABILITY 6,649.09 4,001.92

(13) Provision for Income Tax has been made in accordance with Section 115JB of Income Tax Act,21961.However, management expects that it would be in
a position to pay normal tax within the period specified under the Income Tax Act, 1961 and hence MAT credit has been recognised.

(14) The year end shortfall, as there may be, pertaining to certain sundry debtors, loans and advances is not currently ascertainable and accordingly not

provided for.
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17 NOTES ON ACCOUNTS (Contd.) 18 SIGNIFICNT ACCOUNTING POLICIES
(15) As per Accounting Standard 15 "Employee Benefits', the disclosures of Employee benefits as defined in the Accounting Standard are given below : 1. Basis of preparation of financial statements:
The financial statements are prepared under the historical cost convention, on accrual basis of accounting and in accordance with the provisions of the
Defined Contribution Plan Companies Act, 1956 and comply in all material aspects in respect with the notified Accounting Standards by Companies (Accounting Standards) Rules,
Contribution to Defined Contribution Plan, recognised as expenses for the year are as under : 2006 (As amended).
e I ___(Rs.In Lacs) 2. Use of Estimates:

S e 2009'}9 200809 _| The preparation of the financial statements in conformity with the generally accepted accounting principles requires management to make estimates
Employer's Contribution to Provident Fund/Pension Fund 395.29 338.69 and assumptions that affect the reported amount of assets and liabilities and disclosure of contingent liabilities as on the date of the financial statements
Employer's Contribution to Superannuation Fund 50.89 98.62 and the reported amount of revenues and expenses during the reporting period. Difference between the actual results and estimates are recognized in

The Company's Provident Fund is exempted under section 17 of Employees' Provident Fund Act, 1952. Conditions for grant of exemptions stipulates that the period in which the results are known/ materialized.
the employer shall make good deficiency, if any, in the interest rate declared by the trust vis-a-vis statutory rate. 3. Fixed Assets:
a) Fixed Assets are stated at cost of acquisition (net of Cenvat and VAT wherever applicable) or construction less accumulated depreciation and
Defined Benefit Plan impairment loss, if any. Cost includes any directly attributable cost of bringing each asset to its working condition for intended use.
The employees' gratuity fund scheme managed by a Trust is a defined benefit plan. The present value of obligation is determined based on actuarial valuation b)  Assets under installlation or under construction as at balance sheet date are shown as Capital work in progress together with project expenses and
using the Projected Unit Credit Method, which recognises each period of service as giving rise to additional unit of employee benefit entitlement and measures advances to suppliers/ contractors.
) . ) o - ) o . c) Machinery spares which can be used only in connection with a particular item of fixed asset and the use of which is irregular, are capitalized at cost
each unit separately to build up the final obligation. The obligation for leave encashment is recognised in the same manner as gratuity.
net of Modvat / Cenvat.
o o ~(Rs.inLacs) 4. Depreciation:
Gratuity (Funded) Gratuity (Funded) a) On the fixed assets, is provided at the rates and in the manner specified in schedule XIV to the Companies Act, 1956 on the written down value
2009 -2010 2008 -2009 method, other than on plant and machinery, effluent treatment plant, roads and drainage on which depreciation is provided on Straight Line
?l_)_ COmi)_c;nents of _E_n_l_ployer E_)Eﬁenses I I . Method.
Service Cost 120.86 61.93 b)  On the Plant & Machinery of JFTC/ Control Cable at Mysore Division and Duplex Board Plant at Paper Division at Dandeli is provided at the rates
Interest Cost 123.98 117.82 and in the manner specified in schedule XIV to the Companies Act, 1956 on written down value method.
Expected Return on Plan Assets (124.94) (131.16) 5. Impairment of Assets:
Actuarial (gain)/Loss (37.15) 270.33 The carrying amounts of assets are reviewed at each Balance Sheet date if there is any indication of impairment based on internal / external factors. An
Net expense / (gain) recognised in the Profit and Loss account 82.75 318.92 impairment loss is recognized whenever the carrying amount of an asset exceeds its recoverable amount. The recoverable amount is the greater of the
2) Changes in Benefit Obligations net selling price and value in use. In assessing the value in use, the estimated future cash flows are discounted to their present value based on an
Present value of Obligation 1,630.09 1,606.27 appropriate discount factor. The impairment loss recognized in the prior accounting years is reversed if there has been a change in the estimate of
Service Cost 120.86 61.93 recoverable amount.
Interest Cost 123.98 117.82 6. Investments:
Actuarial(gain)/Loss 40.07 222.68 Current investments are carried at the lower of cost or quoted/ fair value, computed category-wise. Long term investments are stated at cost and provision
Benefits paid (302.31) (342.16) is made for any diminution in such value, which is not temporary in nature.
Present value of Obligatlon 1,612.69 1,666.54 7. Valuation of Inventories:
3) Changes in Plan Assets a) Inventories of raw materials, stores, spares, machinery parts, building materials, loose tools etc. are valued at weighted average cost, after providing
Fair value of Plan Assets 1,666.54 1,606.27 for obsolescence, if any.
Expected return on Plan Assets 124.94 131.16 b)  Work in process is valued at cost.
Employer's contributions 46.30 204.38 c) Finished goods are valued at lower of cost or net realizable value.
Benefit Paid (302.31) (342.16) d)  Stock of scrap is valued at realizable value.
Actuarial(gain)/Loss 77.22 (47.66) e) Standing crops intended for captive use are valued at the total amount of expenditure incurred comprising of material, labour, interest & overheads,
Fair value of Plan Assets 1,612.69 1,551.99 less any incidental revenue realized.
Category of Plan Assets 8. Revenue recognition:
GOl Securities 0.46 0.48 Turnover is recognized when goods are dispatched to customers and are adjusted for discounts (net), Sales Tax/ VAT and foreign exchange differences.
Special Deposit 59.48 63.93 Turnover is inclusive of Excise Duty.
PSU/State Government Securities 6.61 712 9. Research and Development Expenditure:
ICICI Mutual Fund 33.45 28.47 Revenue expenditure on research & development is charged to Profit & Loss account and capital expenditure is added to the cost of fixed assets in the
Others year in which it is incurred.
Actuarial Assumptions 10. Employee Benefits:
Discount Rate (per annum) 8.25% 1.75% a)  Contribution to Provident Fund is accounted for on accrual basis. The Provident Fund contributions are made to a Trust administered by the Company.
Expected Rate of Return on Assets (per annum) 8.00% 8.00% The interest rate payable to the members of the Trust shall not be lower than statutory rate of interest declared by the Central Government under
Salary Escalation over & above highest of salary in the grade 1.00% 1.00% the Employees Provident Funds and Miscellaneous’ Provisions Act, 1952 and shortfall, if any, shall be made good by the Company. Such shortfall
on account of interest, if any, is recognized in the Profit and Loss account.
(16) Previous year's figures have been regrouped and reclassified wherever necessary and disclosed within brackets.
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BALANCE SHEET ABSTRACT additional information as required under Part IV of Schedule

Vi to the Companies Act, 1956 Balance Sheet Abstract and Company's General Business Profile:

18 SIGNIFICNT ACCOUNTING POLICIES (Contd.)

11.

12.

13.

14.

b)  Company’s defined contributions made to Pension Fund of Government and Superannuation Scheme of Life Insurance Corporation of India are
charged to the Profit and Loss account on accrual basis.

c)  Contribution to Gratuity Fund and provision for Leave Encashment is based on actuarial valuation carried out as on the Balance Sheet date as per
Projected Unit Credit Method.

Foreign Currency Transactions:

Foreign currency transactions are accounted at the exchange rates prevailing on the date of transactions. Foreign currency current assets and current
liabilities outstanding at the balance sheet date are translated at the exchange rate prevailing on that date and the resultant gain or loss is recognized
in the Profit & Loss account. In cases where they relate to the acquisition/construction of fixed assets, they are adjusted to the carrying cost of fixed assets.

Borrowing Cost:
Borrowing costs that are attributable to the acquisition or construction of qualifying assets are capitalized as part of the cost of such assets upto the
date when they are ready for their intended use and other borrowing costs are charged to Profit & Loss account.

Taxation:
Proision for Taxation is made on the basis of the Taxable profits computed for the current accounting period in accordance with the Income Tax Act, 1961.

Deferred Tax resulting from “timing difference” between book profit and taxable profit for the year is accounted for using the tax rates and laws that have
been enacted or substantially enacted as on the balance sheet date. The deferred tax asset is recognized and carried forward only to the extent that there
is a certainty that the asset will be adjusted in future. Deferred tax on timing differences which reverse during the tax holiday is not recognized.

Contingent Liabilities:
Claims against the Company not acknowledged as debts are treated as Contingent Liabilities. Provision in respect of contingent liabilities if any, is made
when it is probable that a liability may be incurred and the amount can be reasonably estimated.

Signature to Schedules from 1to 18
For BATLIBOI & PUROHIT

Chartered Accountants
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Partner Company Secretary Director Director

Membership No. 30615

F.R. N0.101048W

Place : Mumbai Krishna Kumar Karwa Sanjay Kothari K.L. Chandak
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Registration No.

[0]1]9]3]6]

Balance Sheet Date:

[3[1] [o]3] [2]o]1]0]

Date Month
Il. Capital Raised during the year: (Amount in Rs. thousands)

Public Issue

N[

Bonus Issue

NI

Ill. Position of Mobilisation and deployment of Funds: (Amount in Rs. Thousands)

Total Liabilities
[1[9]0]2][5]3][7]9]
Sources of Funds

Paid up Capital
[7[7]5[4][9]8]

Secured Loans
[9[3]9]5[8]3]0]

Application of Funds

Net Fixed Assets
[1[5]5]2[5]2][3]6]
Net Current Assets
[3[0]3[3[0]2]3]
Accumulated Losses

IN[1]L]

IV. Performance of the Company: (Amount in Rs. thousands)

Turnover including other income

[6]2]4]4]6]9]3]

+ - Profit/Loss before tax
[+ | [8[1]4]7]2]1]
Earning Per Share in Rs.
8[.[8]0]

V. Generic Names of three Principal Products/Services of the Company (as per monetary terms)

Item Code No. (ITC Code)
Product description

Item Code No. (ITC Code)
Product description

Item Code No. (ITC Code)
Product description

+

[+ |

State Code:

Rights Issue

NI

Private Placement

[4]7]4]7]

Total Assets
[1[9]0[2]5]3[7]9]

Reserves & Surplus
[5[2[3[7]8]2]8]
Unsecured Loans
[2][9]5]1[3]1]4]
Deferred Tax Liability

[6]6]4]9]0]9]

Investments

[4]6]7]1]2]0]

Miscellaneous Expenditure

[N T]L]

Total Expenditure
[5]4]2]9[9]7]2]
Profit/Loss after tax
5[4[7]0[2]1]
Dividend Rate (%)

[4]8]o][2]o]o] [0]0]
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PIA[P[E[R]_[A[N[D] [P[A[P[E[R
Blo[A[R[D[S[ [T[N] [S[H[E[E[T[S
o[R| [RIO[L]L[S
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O[P[TI1[CJAIL] [F[I1[BIR]E
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Forward Looking Statement

In this annual report we have disclosed forward looking information
to enable investors to comprehend our prospects and take
informed investment decisions. This report and other statements,
written and oral, that we periodically make contain forward
looking statements that set out anticipated results based on
the management’s plan and assumptions. We have tried
wherever possible to identify such statements by using words
such as ‘anticipate’, ‘estimate’, ‘expects’, ‘project’, ‘intends’,
‘plans’, ‘believes’ and words of similar substance in connection

with any discussion of future performance. We cannot guarantee
that these forward-looking statements will be realized, although
we believe we have been prudent in assumptions. The
achievement of results is subject to risks, uncertainties and even
inaccurate assumptions. Should known or unknown risks or
uncertainties materialize or should underlying assumptions
prove inaccurate, actual results could vary materially from
those anticipated, estimated or projected. Readers should
bear this in mind.

“THIS ANNUAL REPORT IS PRINTED ON ULTRA SHINE MAPLITHO MANUFACTURED BY
THE WEST COAST PAPER MILLS LTD".






